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PROCLAMATION NO. 602/2008.

A PROCLAMATION TO PROVIDE FOR COFFEE
AL NTROL A d

WHEREAS, in order to efficiently supply quality
and competitive coffee to the global market it has
become necessary to establish an improved system for
coffee quality control and marketing;

WHEREAS, it has been found necessary to make
the coffee marketing system fast and cost effective, in
order to enable coffee producers to earn better income
from coffee transactions;

WHEREAS, it has become necessary to harmonize
coffee marketing with the organizational work of the
Ethiopia Commodity Exchange and the reorganization
of the executive organs of the Government,

NOW, THEREFORE, in accordance with Article 55 (1) of
the Constitution of the Federal Democratic Republic of
Ethiopia it is hereby proclaimed as follows:

PART ONE
GENERAL
1. Short Title

This Proclamation may be cited as the “Coffee Quality
Control and Marketing Proclamation No. 602/2008™

b3t anm 7o, i
Negarit G. P.O.Box 80001
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Definitions

Unless the context requires otherwise, in this
Proclamation:

1/ “coffee” means the fruit of a coffee tree or
parts of such fruits in whatever form;

2/ *“red cherry coffee” means the red fruit of a
coffee tree picked after it is naturally ripened;

3/ “coffee with pulp” means a red cherry coffee
picked and dried but not pulped;

4/ “washed coffee with parchment” means red
cherry - coffee which has been pulped,
fermented, washed and dried with its husk;

5/ “washed coffee” means red cherry coffee
which has been pulped, fermented, washed to
remove its sticky mucilage;

6/ “sun dried” means a red cherry coffee which
has been dried, hulled, cleaned and sorted;

7/ “semi-washed coffee” means dried and pulp-
ed red cherry coffee with its stigky mucilage;

‘8/ “supply coffee” means coffee processed in any

form by industries located in the production
area for. delivery 1o auction centers or the
Ethiopia Commodity Exchange;

%/ ‘“export coffee” means coffee bought by
exporters from auction centers or the
Ethiopia Commeodity Exchange or produced
on their own farm, prepared and processed, in
accordance with the country's quality
standard, for export; . 3

10/ “coffee by product” means light, broken,
underdeveloped or including any coffee with
defects:
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13/

14/

15/

17

“domestic consumption coffee” means
coffee which is coffee by product, or
coffee the taste of which has deteriorated
due to mishandling or length in storage
and with not more than 15% purity,
which is not harmful to health but is not
fit for export;

“traditionally processed coffee” means coffee
processed using outdated methods of wood or
stone grinder;

“coffee supplier” means a person who, upon
meeting the required criteria, collects coffee
with pulp or red cherry coffee from producers
or from his own farm for delivery to auction
centers or the Ethiopia Commodity
Exchange;

“coffee exporter” means a person who, upon
being licensed to trade coffee by the
appropriate government organ and fulfilling
the requirements set by the Ministry, and
upon purchasing coffee from auction centers
or the Ethiopia Commodity Exchange or
collecting from his own farm, prepares,
processes and exports coffee in compliance
with the export quality and standards;

“executive body™ means the Ministry, the Ethiopia
Commodity Exchange or a ional executive
organ authorized by law to implement the
regulation and directive to be issued in accordance
with this Proclamation for the proper execution of
coffee marketing and quality;

“coffee transaction” means the lawful buying and
selling of coffee between a coffee supplier and a

.coffee exporter, a coffee exponter and a foreign

coffee importer, or coffee exporter and a domestic
consumption wholesaler or a coffee supplier and a
ds i ption coffee wholesaler or a
domestic consumption coffee wholesaler and
retailers ;

“coffee quality control® means inspection
and control of the picking, processing,
storage and transporation of coffee, in
accordance with acceptable norms, to ensure
delivery of coffee to consumers in its natural
state;
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“coffee processing” includes collecting and
pulping red cherry coffee after picking,
pulping and cleaning coffee with pulp, and
processing export coffee in accordance with
the country’s quality and grade requirements
and the buyers' needs as per the authorized
technical procedures;

“coffee producers" means any coffee
producer, including small-scale coffee
farmers, coffee farmers' co-operatives,
private investors, and state coffee producing
enterprises;

“coffee quality liquoring and inspection
center” means an institution under the
Ministry, that inspects, liquors and issues
certificates for coffee locally supplied from
production areas, export coffee, and coffee
by product delivered to consumer areas;

“coffee wransaction centers” includes local

rkets® designated by the regional organ
having legal power for trading of red cherry
coffee and coffee with pulp; the auction
centers and the Ethiopia Commodity
Exchange;

-
22/ “coffee trade” means acts including collecting

23/

24/

coffee from producers, processing and
supplying to auction centers or the Ethiopia
Commodity Exchange, exporting, roasting,

grinding, distributing, retailing with license

from the appropriate government organ;

“domestic consumption coffee wholesaler™
means a person who, upon being licensed 1o
trade coffee by the appropriate government
organ and fulfilling the requirements set by
the Ministry, and upon purchases domestic
consumption coffee from auction centers or
the Ethiopia Commodity Exchange, for sale
in the designated market;

“coffee roaster” means a person who, upon
being licensed by the appropriate government
organ purchases coffee from auction centers,
the Ethiop dity Exchange, or a
d ic ¢ ption coffee wholesal
roasts or roast and grinds coffee for export or
sale in the domestic market;
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P 92013 AeofAINNT ATTHIETT 477 " that certifies the ability of a person to collect,
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2% APANT oL APIAN PUL the price, quantity, quality, or type of coffee;

AT a9 0L har T a

#4/ ey y AkC” TN PICSS  ImC 27/ “Ministry” means the Ministry of Agriculture
AT MY AEC T and Rural Development;

R/ A AT I PATC Ao 0LI° 28/ “person” means a natural or juridical person;
07 paas T e Prame hha ot .

R/ “hAA” AT MAAPEE LPAD 29/ “region” means any regional state referred to

in Article 47 of the Constitution 'of the
Federal Democratic Republic of Ethiopia and
includes the Addis Ababa and Dire Dawa city
administrations,;

30/ any expression in the masculine gender
includes the feminine

. Scope of Agglh'.ation

This Proclamauon shall appiy to,..any person
directly or indirectly involved jn transactions of
Ethiopian coffee quality control and marketing.

f PART TWO
COFFEE QUALITY CONT. N

TRANSACTION PROCESS

Coffee Quality Co

DCESS

1/ Coffee shall be pre-inspected by the legally

i designated regional quality control organ in
the locality of production and sent as closed
with'seal to a coffee qunllty liquoring and
inspection center,

2/ Supply coffee so sent to the coffee quality
liquoring and inspection center shall upon
verification that it has been properly sealed
and delivered, be graded through an
appropriate  examination based on a
representative sample.
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In case of export coffee, before it is exported, it
shall be centified by a coffee quality liquoring and
inspection center'and issued a centificate that it is
prepared in d: with the characteristics of
the agro ecology of its production area and meets
the required grade; then shall be sealed and sent o
the port for consignment,

In the case of domestic consumption coffee,
it shall only be sealed and sent to consumer
regions upon verification and issuance of a
certificate by a coffee quality liquoring and
inspection center that it meets the grade
requirements set by the law.

5.' Coffee Transaction Process

Coffee transaction shall be executed as follows:

I

T

4

coffee transaction between a coffee producer
and coffee supplier; or where it is supply
coffee intended for export, b a coffee
supplier and a coffee exporter; where it is
supply coffee and below an exportable grade,
berween  coffee supplier and a domestic
wholesaler; or where it is not exportable,
coffee by product, L a coffee

and a domestic wholesaler;” shall take place

.in lawful coffee transaction centers;

supply coffee transaction«n auction centers
or the Ethiopia Commodity Exchange shall
be carried out on the basis of the grade and
representative sample certificate issued by
coffee quality liquoring and inspection center
in an'open auction system;

coffee sold in an auction centers and in the
Ethiopia Commodity Exchange shall be sent
1o the  processing warehouse for export
preparation with the details of grade,
quantity, place of origin and any other
relevant information required by law;

coffee. not sold upon presentation in the
auction centers or in the Ethiopia Commadity
Exchange may be stored in enterprises that
provide only warehousing services until a
better price is offered for it;

coffee for domestic consumption shall be
traded in auction centers and in the Ethiopia
Commaodity Exchange.
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OBLIGATIONS OF TRANSACTING ACTORS

6.

Obligations of Pe

VoLV

Coffee Transaction

Any person involved in coffee transaction shall:

I

2/

3

conduct coffee only in

centers;

comply with all directives and regulations
enacted by the appropriate body for the
proper execution of coffee transaction;

acquire a centificate from the coffee quality
liquoring and inspection center before
submitting supply coffee to auction centers or
the Ethiopia Commodity Exchange or

i coffee to d ic or export

market;

4/ ensure, before loading coffee for transportation,

5/

that a vehicle and its driver conform to the
provisions of this Proclamation and
regulations and directives issued pursuant to
the Proclamation;

own the proper coffee processing and storage
facility as well as equipments and personnel,
or submit a contract of hire of the same, in
accordance with the competence cenification
process issued by the Ministry or regional
agriculture bureaus;

6/ submit a representative sample from the coffee

W

prepared for transaction when so requested
for quality inspection purposes;

have the appropriate executive body seal and
issue a letter of release when transporting
coffee from the production area to coffee
quality liquoring and inspection center or
from coffee quality liquoring and inspection
center to market centers and to the ports or to
local consumption markets;
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8 maintain a register of the daily coffee exchange
quantity, grade, price and list of purchase and
disclose such register to the relevant government
organ on demand and cooperate when physical
presence for site visit or inventorying is required;

9/ abstain from all acts that may result the
defamation of the good name of the country’s
coffee.

Obligation of Coffee Suppliers

Any coffee supplier shall:

1/ within 24 hours, deliver red cherry coffee to
a processing plant, for processing into
washed parchment coffee, semi-washed

coffee, or sun dried coffee using the technical
process required by the Ministry;

2

within six month of processing, deliver
processed supply coffee to auction centers or
the Ethiopia Commodity Exchange for sale;

3/ ensure that the coffee submitted to coffee
quality liquoring and inspection centers
conforms to quality standards and has a
moisture content of not more than 12%;

-

4/ h and coffee only in
the srea dmgnal.ed to him and submit the
same without mixing the coffee with coffee
of other agro ecologies;

5.

where it is export coffee graded by the coffee
quality liquoring and inspection cemm 10 be
n-adedcnthe"",‘ Ci dity E:

store it in warehouses deslgnaled by the
Commodity Exchange or where it is coffee to
be traded in auction centers and in case he is
willing to wait for better price, store it in
licensed  commercial warehouses  not
involved in the coffee rading business.

Obli rters
Any coffee exporter shall:

1/ process export coffee in accordance with the
country's quality standard, for export;
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2/ not exceeding 24 hours after the conclusion
of a contract for sale of coffee, have the
contract and the correct sale price registered
at the Natiopal Bank of Ethiopia, and notify
the same to the Ministry and other concerned
authorities within 15 days;

3/ export coffee collected from his own farm or
purchased from auction centers or the
Ethiopia commeodity Exchange before the
next harvest;

4/ except in cases of mixing processes registered

under special permission of the Ministry,
export coffee, without mixing different types
and maintaining the name of place of origin;

5/ sell coffee by product leftover from export
coffee in the auction centers or the Ethiopia

Commeodity Exchange,

6/ without prejudice to the extension of a contract
permitted by the National Bank of Ethiopia
upon showing of sufficient reasons, perform
the contract he concludes with the buyers on
the due date;

7/ not resubmit for sale to auction centers or to
the Ethiopian Commodity Exchange once he
purchased the export coffee from the auction
center or from the Ethiopfan Commedity
Exchange and graded by the coffee quality

liquoring and inspection center;
Obligations of Domestic Consumption Coffee

Wholesalers

Any domestic consumption coffee wholesaler
shall:

1/ only purchase domestic consumption coffee
from - auction centers or the Ethiopia
Commodity Exchange;

2/ ot purchase, sell or transport export coffee;
3/ not sell domestic consumption coffee in coffee

producing areas unless it is permitted by the
concerned body; and
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4/ transport and sell domestic consumption cortee
purchased from auction centers or the
Ethiopia Commodity Exchange to markets
desi d for the wholesaler, after having

the same sealed by the appropriate executive

body and obtaining a letter of release.

igati f Coffee Roast

Any person involved in the roasting and grinding
of coffee for selling shall:

I/ purchase the coffee for such purpose only
from - auction centers, the Ethiopia
Commedity Exchange or wholesalers; and

2/ ensure the description written on the packaging
of the roasted and ground coffee conforms
with the quality of the coffee.

Obligations Coffee Producers

Any coffee producer shall:

. without prejudice to Aricle 6(1) of this

Proclamation, have the right to directly
export coffee from his own famm, only after
submitting the same to the coffee quality
liquoring and inspection center for grading
before and after processing for export; and

2/ sell coffee by product in auction centers or the
Ethiopia Commodity Exchange only upon
examination and approval of the coffee
quality liquoring and inspection center.

Obl viders

1/ A body engaged in coffee processing shall
properly clean and process the coffee
received by it as per the terms of the contact
it entered and deliver the same to the owner
with evid of appropriate cleaning for the
quality and grade of the coffee.




